DECLARATION OF EMERGENCY

Department of Health
Bureau of Health Services Financing

Managed Care for Physical and Behavioral Health
Hospital Directed Payments (LAC 50:1.3113)

The Department of Health, Bureau of Health Services
Financing amends LAC 50:1.3113 in the Medical Assistance
Program as authorized by R.S. 36:254 and pursuant to Title
XIX of the Social Security Act. This Emergency Rule is
promulgated in accordance with the provisions of the
Administrative Procedure Act, R.S. 49:962, and shall be in
effect for the maximum period allowed under the Act or until
adoption of the final Rule, whichever occurs first.

The Department of Health, Bureau of Health Services
Financing adopted provisions governing directed payments
to qualifying hospitals that participate in the Healthy
Louisiana Program and contract with the Medicaid managed
care organizations (MCOs) to provide inpatient and
outpatient services to MCO enrollees (Louisiana Register,
Volume 49, Number 2). The department now amends the
provisions governing directed payments in order to reserve
the right to discontinue interim directed payments to any
hospital whose projected recoupment is greater than 50
percent or who discontinues operations during or prior to the
directed payment contract period.

This action is being taken to prevent imminent peril to the
public health, safety, or welfare. It is anticipated that
implementation of this Emergency Rule will have no fiscal
impact for state fiscal year 2022-2023.

Effective May 15, 2023, the Department of Health,
Bureau of Health Services Financing amends the provisions
governing directed payments in order to reserve the right to
discontinue interim directed payments to any hospital whose
projected recoupment is greater than 50 percent or who
discontinues operations during or prior to the directed
payment contract period.

Title 50
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b. The department reserves the right to discontinue
the interim directed payments to any hospital whose
projected recoupment due to shifts in utilization is greater
than 50 percent of their estimated interim directed payments
or any hospital who discontinues operations during or prior
to the directed payment contract period.

5.-7.a.

AUTHORITY NOTE: Promulgated in accordance with R.S.
36:245 and Title XIX of the Social Security Act

HISTORICAL NOTE: Promulgated by the Department of
Health, Bureau of Health Services Financing, LR 49:264 (February
2023), amended LR 49:

Implementation of the provisions of this Rule may be
contingent upon the approval of the U.S. Department of
Health and Human Services, Centers for Medicare and
Medicaid Services (CMS), if it is determined that
submission to CMS for review and approval is required.

Tara A. LeBlanc, Bureau of Health Services Financing, is
responsible for responding to inquiries regarding this
Emergency Rule. A copy of this Emergency Rule is available
for review by interested parties at parish Medicaid offices.

Dr. Courtney N. Phillips

Secretary
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